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prosperous society in all respects
by 2020, basically realizing
socialist modernization by 2035
and building China into a great
modern socialist country by the
middle of the 21st century are also
emphasized.

Following the path of peaceful
development, pursuing a mutually
beneficial strategy of opening
up and promoting the building
of a community with a shared
future for mankind are of
great significance to the cause
of peaceful development for
humanity.

The reform to establish a national
supervisory system, which is under
the Party’s leadership and covers
all who exercise public power, is a
significant political system reform
and a major decision to strengthen
the self-supervision of the Party
and the state.

All shall obey the
Constitution

The communiqué stressed the
important role of the Constitution
in state governance and pledged to

guarantee its implementation.

“Efforts to adhere to the rule
of law should give priority to the
rule of the Constitution. Efforts to
adhere to governing by law should
put governing in line with the
Constitution in the first place,” the
document said.

“All anti-Constitutional behavior
shall be corrected, without fail,”
said the communiqué. “No
organization or individual has the
power to overstep the Constitution
or the law.”

All people, state organs, armed
forces, political parties, civil groups,
public institutions and companies
should take the Constitution as their
fundamental guide.

“People at every level of public
office, especially leading officials,
should exercise power and work
according to the Constitution and
the law, and subject themselves to
the supervision of the people,” the
communiqué stressed.

Significance
Enriching major institutional
provisions in the Constitution

would play an important role
in improving and developing
the system of socialism with
Chinese characteristics, said the
communiqué.

The revision of the Constitution
will provide a powerful guarantee
for the development of socialism
with Chinese characteristics in the
new era.

As the Constitution is at the
heart of the Chinese socialist
system of law, adherence to the
rule of law should give priority to
the rule of the Constitution.

Efforts to adhere to governing
by law should make governing
in line with the Constitution a
priority. This experience, which is
learned from the history of China’s
development, should be treasured.

Since the 18th CPC National
Congress in 2012, the CPC Central
Committee with Xi at the core has led
the country to stick to and develop
socialism with Chinese characteristics,
establishing Xi Jinping Thought on
Socialism with Chinese Characteristics
for a New Era.

The proposed revision can keep

the Constitution at pace with the
development of the Party and
the country while maintaining its
consistency, stability and authority.

This is an endeavor by the CPC
Central Committee to deliver its
concept of governance in line with
the Constitution. The CPC will
also strengthen oversight to ensure
compliance with the Constitution,
advance constitutional review
and safeguard the authority of the
Constitution.

Since 2012, the CPC Central
Committee has taken significant
measures to safeguard the dignity
and authority of the Constitution,
such as by establishing the
National Constitution Day and a
mechanism to pledge allegiance to
the Constitution.

The proposed revision will
enhance the implementation of
and adherence to the Constitution
by the whole society, boost
the confidence of grassroots
organizations on reform and
development, and provide
constitutional guidance for various
sectors to speed up reform.

An informative read

Xi Jinping: The Governance of China (Volume Il) contributes to
understanding of Xi Jinping’s thoughts on the CPC, China’s future
path of development, and the nation’s policies

By Jon Taylor

Global circulation of Xi Jinping: The Governance of China (Volume 1) has exceeded 10 million by January 12 (XINHUA)

of China, the Party Literature Research Office of the Communist

arty of China (CPC) Central Committee and the China

International Publishing Group (CIPG) edited and published Xi Jinping:

The Governance of China. The book received notable attention both in
China and abroad.

Xi Jinping: The Governance of China (Volume 1I) follows up on
the approach taken in Volume I by compiling 99 important speeches,
answers to questions, conversations, letters, and instructions from
Chinese President Xi Jinping, also General Secretary of the CPC Central
Committee, from August 2014 to the end of September 2017, just before
the start of the 19th CPC National Congress. Given the impact of Volume I,
one should anticipate that Volume II will receive as much attention.

The second volume offers meaningful insight regarding Xi’s views on
policy goals such as reform and opening up, win-win diplomacy, the Belt
and Road Initiative, economic globalization, anti-corruption, the fight
against poverty, the Four Comprehensives, upholding and strengthening
the role of the Party, and the development of Xi Jinping Thought on
Socialism with Chinese Characteristics for a New Era. It will come as no
surprise to those knowledgeable about Xi and his interest in reform that
the book begins with a commemoration of the 100th anniversary of Deng
Xiaoping’s birth.

Broken down into 17 chapters, the book’s 620 pages cover themes that
should be familiar to those who have an interest or knowledge of Chinese
politics, economics, or diplomacy: Socialism with Chinese Characteristics
and the Chinese Dream; A Moderately Prosperous Society in All
Respects; Deeper Reform; Rule of Law; Governing the Party with Strict
Discipline; New Development Concepts; The New Normal of Economic
Development; Socialist Democracy; Cultural Confidence; The Wellbeing
of the People; Beautiful China; Military Development; One Country, Two
Systems; China’s Diplomacy as a Major Country; Peaceful Development
and Cooperation with Other Countries; The Belt and Road Initiative; A
Community of Shared Future. The book also has a number of official
pictures and a robust bibliography and index.

I believe that Xi Jinping: The Governance of China (Volume II) is
useful and informative for a couple of reasons. First, like the first volume,
it offers the reader critical knowledge on Xi’s thinking about how and
where China is going. Second, while the book is a collection of speeches
and other official pronouncements, it provides the reader with a relatively
handy reference guide that offers the reader an understanding of the
thoughts of China’s leader during the past three years. Such insight is
important for those interested in Chinese politics and government, as well
as those interested in international relations. To understand why the CPC
Central Committee and the whole Party have noted the importance of Xi’s
core status and why the 19th CPC National Congress amended the Party
Constitution to include Xi Jinping Thought on Socialism with Chinese
Characteristics for a New Era, Volume II offers important supportive
material.

j little over three years ago, the State Council Information Office

In a word

Why use the title The Governance of China? One would assume that
Volume 11, like Volume I, would, prima facie, be about governing China.
That would actually be somewhat inaccurate. Point in fact, the book
is as much about China’s place in the world—and its prominence in
the world—as it is about China’s domestic and international political,
economic, social, and cultural concerns.

Xi’s choice of the word governance for both Volumes I and II is
instructive because it conveys a general message that governance,
whatever its form, is of high importance for Chinese statecraft, be it
for domestic issues such as the deepening of economic reforms or for
international issues such as economic globalization. The word governance
originally meant control, guidance and manipulation. Its original meaning
has long been overlain within political science with the word government
and has mainly been used to refer to the administrative and political
activities of the state. If we accept this definition of governance, then
we accept that governments of all types will conduct their affairs based
on their own national characteristics, will engage in decision-making,
invoke and utilize authority, encourage political and social stability, are
institutionally effective, have a cogent administrative structure, work
to control corruption, and are accountable to those that they serve. All
of these points are addressed in Xi Jinping: The Governance of China
(Volume II).

As is typical of Xi’s style, there are nods to Chinese history and
literature. Xi’s use of traditional Chinese history and culture reinforces
his faith in the superiority of China’s governance system and its
modernization efforts. His use of a quote from the Tang Dynasty Emperor
Taizong in order to make a point about the mirror of history and our
understanding of how it impacts the experience of governing is quite
compelling. Additionally, Xi also posits in Volume II the following
thought-provoking observation: “What kind of governance system a
country chooses depends on the country’s historical heritage, cultural
tradition, and level of economic and social development.” One would
accept that as fact, given how we comprehend governance theory based
on the practice of public administration in China under the leadership
of the CPC. Xi’s observation on governance succinctly exemplifies
what would become Xi Jinping Thought on Socialism with Chinese
Characteristics for a New Era during the 19th CPC National Congress.

In this respect, this book speaks to China’s vigorous domestic and
international aspirations by offering some theoretically and practically
important points on governance theory. He implies that good governance,

7KH ¢UVW YROXPH RI
available in 24 languages and 27 editions (WANG XIANG)

led by the CPC, has enhanced China’s model of democratic politics, offers
an institutional platform for effective governance, enhances the Party’s
role in public policymaking, and encourages socialist market-oriented
reforms.

The new era

Since the 18th CPC National Congress in 2012, Xi’s primary goals as CPC
general secretary have been to pursue the realization of the Party’s Two
Centenary Goals: building a moderately prosperous society in all respects
by 2020 and building a modern socialist country that is prosperous,
strong, democratic, culturally advanced, and harmonious by the middle of
the 21st century and fulfilling the Chinese dream of national rejuvenation.
These themes were discussed in Volume I and are expanded upon by Xi
in Volume II by linking these goals to governance.

When considering the issue of governance, it should be noted that
while he does not directly discuss it, Xi Jinping Thought on Socialism
with Chinese Characteristics for a New Era is evident throughout the
book with a number of speeches and conversations that underscore the
spirit of Xi’s thoughts on the Party, statecraft, and governance. Xi uses
the idea of governance in Volume II to construct conceptual support for
a more important task, that of reinforcing and maintaining socialist core
values in the new era of Chinese development. This is essential when
considering the impact of Xi’s governance ideas that have been refined
since Volume I in 2014.

Volume II offers the reader a sense of where and how Xi views the
CPC’s ability to engage in pragmatic reform based on the realities of
a changing society. Under Xi, such realities have resulted in policy
adjustments, which were evident during the 19th CPC National Congress
when the Party recognized the change of the principal contradiction. As
Xi himself notes, practices are what gave rise to the new era. Practices
are, in fact, the reason why the Party changed the principal contradiction.
As evidenced in Volume II, Xi’s impact on the Party and the nation during
the new era will have a significant impact on the Party’s governance
capabilities, particularly in areas such as economic reform, social
harmony, state-owned enterprise reform, and Party-building, to name but
a few areas.

Under the leadership of Xi Jinping, the CPC continues to seek new
directions for reform and modernization. Xi Jinping: The Governance
of China (Volume II) contributes to our understanding of Xi Jinping’s
thoughts on the CPC, China’s future path of development, and the nation’s
policies, and responses to international concerns about China. The book
offers a reference to better understand China’s model of development
and Socialism with Chinese Characteristics, particularly its current path
led by Xi, and is necessary reading for anyone interested in knowing the
president’s views—and China’s path to the future.

The author is Chair of the Department of Political Science at the University
of St. Thomas in Houston and a professor of political science
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By Fu Jun

e live in fast-moving times and an
increasingly interconnected world.
Globalization has reached new

heights in the 21st century. Together with new
technology, it has brought enormous benefits to
many, but these gains have not been distributed
evenly, which has been a source of discontent
and the cause of recent backlashes against the
very processes of globalization.

Indeed, when about half of the world’s wealth
rests with the top 5 percent of the population,
the economy is in trouble. Economic principles
tell us that equilibrium must exist between
supply and demand for growth to continue.

Pressing global issues call for global efforts.
What can China offer to the cause of promoting
inclusive growth? Here are some highlights of
China’s new initiatives in the fields of ideas,
institutions and infrastructure.

New educational initiative

Education is one crucial step in addressing
uneven development. China has benefited
from learning this, and is now ready to give
back. When the country started its process of
reform and opening up in the late 1970s, Deng
Xiaoping—the architect of China’s economic
modernization—sent large numbers of Chinese
students to study abroad. Now, it is increasingly
recognized that growth is fostered more
profoundly by developing human talent than
by supplying physical capital. Where sizable
investments have been made in education
and other elements of the human factor,
technological advances, which are a by-product
of sophisticated human ideas, have played a key
role in economic growth or industrial catch-up.

In light of this, China established training
and degree programs in its higher-learning
institutions that enabled students, scholars and
government officials from developing countries
to share the Chinese experience of growth.
One example is the Institute of South—South
Cooperation and Development, created at Peking
University in 2016 with its first 50 students
from developing countries in Africa, Asia and
Latin America. This move symbolizes a shift in
China’s technology transfers to the developing
world. Once a provider of hardware, now China
shares software: its knowledge and ideas.

Learning and training sessions often involve
field trips to sites that exemplify different
points on the developmental spectrum—ifrom
rural areas to special economic zones, coastal
cities and the interior. By seeing different stages
of development first-hand, students come to
appreciate the importance of learning by doing,
and of moving from exploiting comparative
advantage to developing competitive advantage
through innovation. In other words, in China,
they can see how economies move from labor-
and resource-intensive models to being capital-
intensive and finally developing a knowledge-
intensive edge within global value chains.

“As long as we keep to the goal of building
a community with a shared future for mankind
and work together to fulfil our responsibilities
and overcome difficulties, we will be able to
create a better world and enable better lives
for our peoples,” said the Chinese president,
Xi Jinping, at the World Economic Forum
meeting in Davos in January 2017. These words
represent China’s commitment to equitable,
inclusive and sustainable development around
the world.

Xi’s proposal to build a “community with a
shared future for mankind” seeks to strengthen
multilateralism to address global and regional
imbalances. It is believed that development
on a wider scale could generate new impetus
for inclusive global growth. According to the
World Map of Economic Growth produced
by the Center for International Development
at Harvard University, the countries with the
biggest potential for growth in the coming
decade are mostly in South Asia and East
Africa. Others in South America and the Middle
East are also poised to take off. Meanwhile,
growth will slow in advanced economies.
The United States is expected to grow at 2.58
percent per year and Britain slightly faster at
3.22 percent, while Germany, one of the leading
economies in Europe, will grow at just 0.35
percent.

Expressways cross _farmlands in Taizhou, east China's
Jiangsu Province (XINHUA)

Against this backdrop, and while China’s
economy is now the second largest in the world
and growing roughly three times as fast as that
of the United States, China can play a role in
bringing developed and developing countries
closer together by narrowing the rich-poor gap.

Improving infrastructure

One manifestation of China’s leadership is the
Belt and Road Initiative it proposed. Launched
in 2013, it aims to forge partnerships—or joint
ventures—along the historical Silk Road to
improve connections across Asia and beyond
with infrastructure projects such as roads,

Sharing the future

What can China offer for inclusive
global growth?

bridges, ports, gas pipelines, power grids
and fiber-optic cables. To facilitate inclusive
growth, it is critical not only to deploy means
of production, but also means of delivery and
access to information. And one can envision
that some of today’s low-income countries—
having heeded the popular refrain, “Want to
get rich? Build roads first!”—may one day tell
growth stories that mirror China’s.

Locals ride bicycles operated by Mobike, a Chinese
bike-sharing company, in Manchester, United
Kingdom (XINHUA)

The apparently homespun wisdom that roads
precede wealth corresponds to the critical role
governments have to play in providing public
goods, especially risky, long-run physical
infrastructure, to lift their countries out of
poverty. For example, in the past three years,
the Chinese government invested more than
$182 billion to expand and improve China’s
fiber-optic network. Between 1996 and 2016,
it built 4.2m kilometers of roads, connecting
95 percent of villages across the country—and
private businesses popped up along the way.
Even in Shenzhen, China’s foremost market-
driven special economic zone—initial rounds
of infrastructure were built by army engineers.
Private investments followed later.

Boosting institutions

The rationale behind the Asian Infrastructure
Investment Bank (AIIB) aligns with this logic.
As a multilateral development bank (MDB),
proposed by China in 2013 and launched in
2015, the AIIB aims to bring states, or sovereign
money, together to address the daunting
infrastructure shortfalls across Asia and beyond.

Asia alone needs to invest $1.7 trillion
in infrastructure each year until 2030 to
maintain climate-resilient growth momentum,
according to the Asian Development Bank. As a
complement to—not a substitute for—existing
international financial institutions, the AIIB
currently has an approved (and still-growing)
membership of 84 countries from all continents,
making it one of the world’s largest MDBs.

All AIIB members have signed the Paris
climate accord, and the bank has an energy
strategy that prioritizes investment in renewable
energy and increased energy efficiency.
Pledging to be “lean, clean and green”, and with
its projects also open to private investment, the
AIIB has great potential in the area of scaling
up financing for inclusive and sustainable
development in the fastest-growing regions of
the world.

As another example of institution-building
and commitment to green development, China
has rolled out a nationwide carbon-trading
scheme that makes it by far the largest carbon-
trading market in the world.

Sharing experiences

China’s market-oriented reforms mark their
40th anniversary in 2018. In the past four
decades, the country’s economic growth has
been astonishing, lifting some 700m people out
of poverty. China’s GDP per person was about
$150 in 1978. Today, it is close to $9,000, and
projected to reach $12,700—the threshold for
a high-income country—around 2025. China
overtook Japan as the world’s second-largest
economy in 2009, and became the world’s
largest trading nation in 2013.

China’s rapid rise from being an agrarian
backwater in the 20th century to a global power
in the 21st presents lessons for other developing
countries, if only because many of them now
occupy the same stage of development that
China did half a century ago.

To sustain growth, the role of the state and
the role of the market are important, but neither
should be taken to extreme. The market and
the rule of law need to go hand in hand, but
both need time to be nurtured and develop.
A successful reform strategy is thus often a
delicate matter of sequencing and balancing.
When either the sequencing or the balancing
goes awry, it stifles progress, as the experiences,
successes and failures of many transitional
economies have amply demonstrated.

Just as China has learned and achieved a
great deal during the globalization of the last
40 years without merely reproducing models
and systems from the rest of the world, China’s
intention is not for other developing countries
to directly replicate the structures that have
brought about its success.

If strategies for economic growth are to
succeed, they must, with clear visions and
principled pragmatism, also reflect local
conditions and be tailored to different stages of
development in different countries and regions.

The author is the academic dean of
the Institute of South-South Cooperation and
Development at Peking University

Major events in January

January 5: Xi Stresses ‘Consistency,’
Urges CPC to Make New Progress
Keywords: Xi Jinping; socialism with
Chinese characteristics

Chinese President Xi Jinping emphasized
“consistency” in upholding and developing
socialism with Chinese characteristics in his
speech for senior officials on January 5, setting
guidelines for the Communist Party of China

(CPC) to make new progress.

January 8: Two Scientists Win China’s
Top Science Award

Keywords: top science award;
innovation

Explosives expert Wang Zeshan and virologist
Hou Yunde, won China’s top science award on
January 8 for their outstanding contributions

to scientific and technological innovation.

January 9: Chinese Premier Lauds
Lancang-Mekong Cooperation, China-
Cambodia Friendshi

Keywords: Li Kegiang; Lancang-
Mekong; China-Cambodia

Chinese Premier Li Keqiang said he expects

stronger Lancang-Mekong cooperation and
more progress in China-Cambodia relations in
a signed article published in Phnom Penh on

January 9.

January 10: China Investigates 23
Former Senior Officials in 2017

Keywords: Supreme People’s
Procuratorate; Investigation

A total of 23 former officials at provincial
level or above were put under investigation by
Chinese prosecution authorities in 2017, the
Supreme People’s Procuratorate (SPP) said on

January 10.

January 11: Xi Calls for Fundamental
Improvement of CPC Political
Ecosystem

Keywords: political ecosystem; anti-
corruption

President Xi Jinping, also General Secretary of
the Communist Party of China (CPC) Central
Committee, on January 11 called for more
anti-corruption efforts to “fundamentally

improve the political ecosystem of the Party.”

January 14: Chinese FM Rejects Claim
China’s Financing Increases Africa’s
Debt Burden

Keywords: Wang Yi; Foreign Minister ;
Africa

Chinese Foreign Minister Wang Yi on January

14 rebuked a false claim that China’s financing
has increased the debt burden of African

countries.

January 16: China’s Armed Forces to
Set up Full-Time Inspection Teams

Keywords: armed forces; inspection
Senior Party members at the rank of military
corps and above will be overseen by full-time
inspection teams, said a military regulation

made public on January 16.

January 23: CPC Statement: Removing
Institutional Barriers Through Reform

Keywords: reform; institutional
barriers

China will target institutional barriers and
deeply embedded interests in reform this year,
said a statement from a Communist Party of
China (CPC) reform leading group on

January 23.

January 29: China-ASEAN Trade
Volume Hits Record High in 2017

Keywords: trade; China-ASEAN
Trade volume between China and ASEAN
countries hit a record high in 2017, according

to the Ministry of Commerce. Bilateral trade
totaled $514.8 billion last year, up 13.8
percent year on year, the fastest growth pace
between China and any of its major trading
partners.

January 30: Xi Jinping Unanimously
Elected Deputy to 13th NPC
Keywords: Xi Jinping; National
People’s Congress

Xi Jinping was elected deputy to the 13th
National People’s Congress (NPC) by a
unanimous vote at the first session of the
13th regional people’s congress of the Inner
Mongolia Autonomous Region on January 30.

= We welcome your suggestions and advice. Please e-mail any such comments to chinainsig
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