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be the only major economy that could see 
growth this year by growing 1 percent in 
2020, followed by an 8.2-percent growth in 
2021.

Yang Yuanqing, Lenovo Group’s 
chairman and CEO, said “smart” ways of con-
sumption, production, and working emerged 

during the epidemic, and will continue even 
after the virus is contained. This would drive 
China’s economic recovery, and become an 
important engine for global growth.

In light of the adverse impact of 
COVID-19, China has set no specific targets 
for economic growth for this year, and prior-

ity will be given to stabilizing employment 
and ensuring living standards.

The country has laid a decisive foun-
dation for completing the building of a 
moderately prosperous society in all re-
spects, and is striving to fulfill the tasks and 
goals for the whole year, Liu said. CI
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World’s Best Consumer Story
Continuing rebound in consumer spending lays the groundwork 
for China’s recovery By Andy Rothman

China’s V-shaped economic recovery continued for a fourth con-
secutive month in June, led by strong domestic demand. If the 
novel coronavirus disease (COVID-19) remains under control, 

China can remain the world’s best consumer story.
The recovery of sales of autos and homes reflects that middle-

class and wealthy consumers have both sufficient money and enough 
confidence in the future to spend it. And it was not only big-ticket 
items that bounced back. Online sales of goods rose 25 percent year 
on year in June. During the first six months of the year, online sales ac-
counted for one quarter of total retail sales.

It is significant that this healthy economic recovery has come 
without a dramatic stimulus. Credit growth, for example, has acceler-
ated only modestly. Augmented total outstanding social finance, the 
broadest metric for credit growth, was up 12.9 percent year on year by 
the end of June, compared to an 11.5-percent growth rate during the 
same period in 2019, far from the 31-percent growth rate during the 
same period in 2009, when China implemented a massive stimulus 
in response to the global financial crisis. This highlights the strength 
of an organic recovery, and leaves the government with plenty of dry 
powder if the recovery were to falter.

Unemployment remains a concern, but the absence of social 
unrest and the continuing rebound in consumer spending suggest 
that the government’s support for workers and businesses has pro-
vided a cushion for many who lost their jobs, laying the foundation 

Workers assemble smart robots in a hi-tech industrial zone in Hengshui, Hebei Province in north China, on July 15

for an economic recovery. But if services companies in hospitality, 
entertainment and travel take a long time to return to normal levels 
of business due to COVID-19 fears, unemployment (or underem-
ployment) among migrant workers will persist, exacerbating income 
inequality.

In a June update to its World Economic Outlook, the International 
Monetary Fund (IMF) forecasts that China will be the only major econ-
omy to grow on a year-on-year basis in 2020, and the fund forecasts 
8.2-percent year-on-year GDP growth for China next year. In my view, 
the IMF’s China forecast growth rate for next year is too high, but I 
agree with the overall trend.

Whether the V-shaped economic recovery described here con-
tinues depends primarily on the Chinese Government’s ability to 
continue keeping the coronavirus under control. At this point, there 
are reasons to be optimistic.

Because China is a domestic-demand driven economy, there is a 
low risk that a possible COVID-19-driven global recession, or the ongo-
ing downward spiral in U.S.-China relations might derail the recovery. 
Last year, domestic consumption accounted for almost 60 percent of 
GDP growth. So while a collapse in demand for Chinese exports would 
be a drag on the recovery, it would likely be a modest drag.  CI

XIN
H

U
A

The author is an investment strategist at San Francisco-based 
investment firm Matthews Asia
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China has become the first major economy to grow since the 
start of COVID-19. The bounce-back smashes predictions by 
naysayers of China’s economy and provides hope to other 

countries looking to recover from a crisis that has caused a global re-
cession.

The 3.2 percent year-on-year growth in the second quarter of 
the year, versus a 6.8 percent contraction in the first quarter, demon-
strated that the world’s second-largest economy has a solid base for 
further expansion.

Ever since the outbreak of COVID-19, China adopted comprehen-
sive, strict and precise measures for prevention and control despite 
misunderstanding and smearing from some Western countries. The 
government has rolled out a raft of measures, including more fiscal 
spending, tax relief and supportive employment policies, to revive the 
economy.

Chinese economy has shifted from slowing down to rising, strong 
evidence that the adverse impact of the epidemic can be overcome 
with resolve, courage and correct actions.

The world’s confidence in the prospects of China’s development 
is well-founded. The country’s economic recovery will continue in the 
second half of the year, powered by the rapidly growing new indus-
tries and business models, as well as the strong support from macro 
policies.

China, now in a better position to handle any contingencies in the 
future, remains an important engine for global growth. Its market is 
still huge, inclusive and open where wise foreign enterprises have ev-
ery reason to stay rooted and seek further development.

The dark moment is passing, but the full recovery could take time. 
China needs to deepen reforms, expand opening-up and improve its 
business environment to achieve high-quality development.

The government will make further efforts to expand domestic de-
mand, as China is still facing constraints in consumption recovery, with 
retail sales of consumer goods declining 11.4 percent in the first half 
of the year. Policies and measures to ensure employment, people’s 
livelihoods and development of market entities will be comprehen-
sively implemented, which will provide new opportunities for Chinese 
and foreign enterprises.

In today’s world, the interests of all countries are highly integrated. 
Win-win cooperation is the trend of the times. China will be unswervingly 
committed to pursuing the path of peaceful development, promoting 
the building of an open world economy and supporting international 
solidarity against the coronavirus until victory is won for all.

The year 2020 is a difficult time for the world facing waves of virus 
cases, rising protectionism and other uncertainties. During these try-
ing times, no matter how the domestic and international economic 
situation evolves, China will always stand on the right side of history.  CI
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Workers on the construction site of a bridge specifically used for rail transit in Chongqing Municipality, southwest China, on July 15

Commentary: China’s  
Economic Bounce Good 
News for Global Recovery
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Beijing Battles the  
Novel Coronavirus Epidemic

At a press conference on July 19, Chen Bei, Deputy Secretary-
General of the Beijing Municipal Government, said that Beijing 
will lower its emergency response to COVID-19 from level II to 

III on July 20, as the city has effectively contained the spread of the 
virus after taking the most decisive, resolute and strict measures to 
control the source of infections at the very beginning, obstruct infec-
tion channels and beef up the prevention and control network.

From June 11 to July 19, Beijing reported 335 confirmed COVID-19 
cases in relation to the Xinfadi wholesale market, the source of the 
epidemic flare-up in the capital city.

After 26 days’ of arduous effort, Beijing on July 6 reported no new 
confirmed domestically transmitted COVID-19 cases. By August 24, 
the city has reported no newly confirmed cases of COVID-19 for 18 
consecutive days.

Ensuring food security
On June 13, Xinfadi, the largest wholesale market with fruit, veg-

etable and meat supplies in Beijing, was suspended for disinfection 
after personnel working there and the surroundings have tested posi-
tive for the novel coronavirus.

Soon, Beijing resumed its orderly vegetable and fruit sales. 
Produce supply was sufficient and markets functioned orderly.

To ensure the market supply, special sections have been set up 
for sales of vegetables and fruits with close-off management.

Timeline
January 24  Beijing initiated the level one 
emergency response when the capital city had 
confirmed 29 cases of coronavirus infection.
April 29  The Beijing Municipal Government 
announced that Beijing will lower its emergency 
response to the novel coronavirus epidemic from 
level I to II starting April 30, the sign of social or-
der restoration as the epidemic conditions have 
been eased.
June 5  The Beijing Municipal Government an-
nounced that the capital will lower its emergency 
response to COVID-19 from level II to III on June 6.
June 11  Beijing reported confirmed COVID-19 
cases linked to the Xinfadi wholesale market.
June 16  Beijing raised its COVID-19 emergency 
response to level II.
July 19  The Beijing Municipal Government an-
nounced that the capital will lower its emergency 
response to COVID-19 from level II to III on July 
20.

A merchant move fruits at the temporary trading venue in Xinfadi on June 14
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A rescue team carries out disinfection work at a market in Beijing on June 16

A staff writes down data of nucleic acid testings for residents in in Fengtai District 
where Xinfadi is located, on June 15

Disinfection non-stop
After the new spike in coronavirus cases has 

emerged, the municipal government organized 
disinfection at markets, restaurants and other pub-
lic places in Beijing.

Testing for safety
More than 11 million people receive nucleic acid testings in 

Beijing in over 20 days since the outbreak.

Medical workers prepare samples of nucleic acid testings at a laboratory in 
Beijing on June 26
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Treating patients

Strict management
After Beijing raised its COVID-19 emergency response to level II on June 16, residential communities restarted close-off management. 

Residents were required to get their temperature checked and registered in order to enter or exit communities.

Nurses and doctors are busy working at a hospital on June 19 A nurse checks on a patient in an isolation ward on June 16

Couriers deliver packages to residents at a residential community on June 17
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Gift of appreciation
More than 1.6 million people participated epidemic prevention 

and control at residential communities in Beijing.

A resident gives home cooking to working staff at her community on June 24

Virus hunters
Within 16 hours of 

the outbreak, research-
ers and investigators 
determined that the 
comprehensive trading 
floor of the Xinfadi was 
the “epicenter” of the 
epidemic, buying time 
for the prevention and 
control of the epidemic 
to the greatest extent.

Epidemiological investigators work at the center for disease control and prevention in Fengtai on June 25 
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Ready for exams
A little less than 50,000 students in Beijing participated in the col-

lege entrance exams from July 7 to 10.

A student high-fives her teacher before the exam on July 7

Healthy and discharged
More than 200 patients related to the Xinfadi outbreak were cured 

and discharged in Beijing.

A former patient surnamed He leaves the isolation ward area at a hospital on 
June 29. He was the first discharged patient related to the Xinfadi outbreak.

Winning the battle 
Chen Bei, Deputy Secretary-General of the Beijing Municipal 

Government, said at a press conference on July 19 that Beijing will 
lower its emergency response to COVID-19 from level II to III on July 
20.

Cinemas reopened
Cinemas in Beijing’s low-risk areas for COVID-19 can resume op-

erations on Friday, with effective epidemic prevention measures in 
place. Cinemas will limit their attendance per show to 30 percent of 
capacity and sell non-adjacent tickets.

Staff disinfects seats in a cinema in Beijing, July 21
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In the summer heat of June, villagers and 
village committee officials in Longtou 
Village have been taking shifts day and 

night to monitor public health. All entries and 
exits of the village, nestled in Beijing’s rural 
outer suburb of Daxing District, are regis-
tered, along with regular temperature checks 
and monitoring of residents’ and visitors’ 
Health Kit mini-programs on WeChat.

At the critical moment in the fight against 
the novel coronavirus disease (COVID-19), the 
Longtou Village Branch of the Communist 
Party of China (CPC) has become the back-
bone of the villagers’ epidemic prevention, 
ensuring the health of villagers.

Longtou Village is close to Fengtai 
District, which is home to the Xinfadi Market. 
Since a new wave of COVID-19 hit Beijing 
on June 11 with the market at its epicenter, 
Longtou Village Party Branch officials have 
been facing especially tough challenges in 
the application of prevention and control 
measures.

Together with other village officials, 
Longtou Village Party Branch Secretary, Liu 
Zongyong reacted quickly and took pre-
vention and control measures. The group 
decided to establish a village lockdown and 
asked all village residents if they had visited 

An All-In Battle
Primary-level Party organization endeavors to fight against the epidemic

Xinfadi Market.
“We needed to investigate quickly as 

some village residents pass Xinfadi on their 
way to work, and some elderly residence visit 
the market to buy groceries,” Liu said.

On June 11, village cadres visited all 
households in Longtou Village within 6 hours 
and found a total of 35 residents who had 
either visited or had contact with people 
who visited Xinfadi Market. The cadres took 
the 35 residents for immediate nucleic acid 
testing, asked them to stay indoors for ob-
servation, and assigned a team of specialized 
staff to provide any assistance they may have 
needed during their isolation.

The Longtou Village Party Branch is just 
one of over 4.6 million primary-level Party 
organizations, comprising 90 million Party 
members, that have taken swift action to 
curb the spread of the novel coronavirus 
since the virus hit China earlier this year. 
Cooperation between cadres and other 
residents in Longtou Village has helped 
ensure the health and safety of the village, 
which so far has not reported a single case of 
COVID-19.

“Since January when the epidemic first 
emerged, my fellow village carders and I have 
never left the entrance of the village unat-

tended,” Liu said, adding that during busy 
periods as they managed exits and entries, 
and helped residents obtain passes, they 
sometimes even missed meals.

At first, a small number of villagers didn’t 
understand the necessity of all these mea-
sures, and felt them troublesome. “Some 
villagers intentionally resisted wearing masks. 
We had to tell them and make them under-
stand that it was for their own health and the 
safety of their families,” Liu said.

The village Party branch also made an 
emergency contact list in case unforeseen 
issues were encountered by villagers. The 
list included the contact numbers of village 
carders, the drinking water sales station, gas 
station, medical center and grocery stores, 
as well as electricians, plumbers and other 
maintenance personnel. Copies of the list 
were sent to every household.

On January 26, the second day of the 
Chinese New Year, the village experienced 
a shortage of face masks. Liu used his own 
money to purchase 2,000 masks, which he 
distributed to those working at the village 
entrance, as well as cleaners, people with dis-
abilities, pensioners and the elderly.

“We would not leave them helpless 
because of their physical or economic pre-
dicament,” he said.

Motivated by village cadres, villagers also 
donated money and materials to those in 
need. Zhang Jingyi, an 83-year-old villager, 
is seriously ill and has no money. She felt 
sorry for the village cadres who worked day 
and night and donated 200 yuan ($29). “You 
work so hard, and I want to express my ap-
preciation for that,” she said.

In total, donations of more than 40,000 
yuan ($5,740), as well as 400 kilograms of 
disinfectant, 2,200 masks, 52 boxes of in-
stant noodles and 340 bags of rice helped 
meet the daily needs of village residents.

Two small shops selling vegetables in 
the village have also been affected by the 
pandemic, with one being closed completely 
and the other understocked. After com-
municating with the village officials, villagers’ 
representatives and other related parties, 
the two stores agreed to deliver vegetables 
to villagers for free, with the cost of the 
vegetables covered by local businesses. The 
stores delivered five kinds of vegetable to 
each household three to four times a month, 
eliminating the need for villagers to source People walk among the neat farmhouses in Longtou
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fresh vegetables during the pandemic.
In order to reduce the huge impact of 

the epidemic on people’s and life and liveli-
hoods, Liu has convened several Village 
Committee meetings for the resumption of 
business in local enterprises such as a lan-
tern factory and rural homestays. The Village 
Committee carried out investigations into 
possible gaps in pandemic prevention and 
control, and carried out specialized training 
on epidemic prevention during resumption 

of work.
The lantern factory purchased enough 

raw materials to manufacture 2,000 lanterns 
and gave each staff member a separate 
room in which to work. Homestays reopened 
during the Labor Day holiday in May, with 32 
homestays receiving more than 200 tourists 
since the beginning of June.

During the epidemic, Party members 
also took the lead in launching a sanitation 
campaign that organized residents into 

teams to conduct cleaning and sanitation 
activities in the village.

Longtou has never relaxed for a moment 
during the COVID-19 pandemic, with villag-
ers taking turns to guard the village entrance 
day and night. Now the village committee 
continues to lead the village in the resump-
tion of work, and in epidemic prevention 
and control, ensuring that all villagers live a 
healthy life with a sense of security, happi-
ness and pride.  CI
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Technicians conduct a quality evaluation in a lantern-making enterprise founded 
in Longtou Village, in Beijing’s outer suburbs of Daxing District

Liu Zongyong (first on the right), Secretary of the Longtou Village Party Branch, 
asks villagers for advice on how to improve the environment of the village

A villager inspects an organic vegetable garden in Longtou
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Party to Party Brief

July 1

Song Tao, Minister of the 
International Department of the 
CPC Central Committee (IDCPC) 
and Bob Loughman, Prime Minister 
of Vanuatu and President of the 
Vanua’aku Pati, held virtual exchang-
es on the novel coronavirus disease 
(COVID-19) pandemic response.

July 6

Li Mingxiang, Assistant Minister of 
the IDCPC, addressed the opening 
ceremony of an online training 
workshop for cadres of the Sierra 
Leone People’s Party via video link.

July 9

Guo Yezhou, Vice Minister of the 
IDCPC, had exchanges with Charlot 
Salwai, former Prime Minister of 
Vanuatu and President of the 
Reunification of Movement for 
Change, via video link.

July 9

The IDCPC, the CPC Yunnan 
Provincial Committee and 
the Provincial Government of 
Mandalay jointly held the “China-
Myanmar Political Parties Plus: Tele 
Communication between Yunnan 
and Mandalay.”

July 10

Guo Yezhou, Vice Minister of the 
IDCPC and Co-Chairman of the 
Council of the Silk Road Think 
Tank Association, attended a video 
conference on global industrial 
cooperation and Belt and Road 
cooperation in the face of COVID-19 
and addressed the opening  
ceremony.

July 10

Qian Hongshan, Vice Minister of the 
IDCPC, had a conversation via video 
link with Andrey Klimov, Deputy 

Secretary of the General Council of 
the United Russia Party, exchanging 
views on the relations between 
the CPC and his party and prepara-
tions for recent important bilateral 
exchanges.

July 13

Wang Yajun, Vice Minister of 
the IDCPC, addressed the open-
ing ceremony of an online 
training workshop for cadres of the 
Cambodian People’s Party (CPP) 
themed “Working together to 
restore economic development and 
building a China-Cambodia commu-
nity with a shared future.”

July 14

The political parties of several 
countries, namely China, Russia, 
Germany, Japan, Kazakhstan among 
others, held a video conference 
themed “Role of responsible 
political forces in maintaining inter-
national security in the context of 
the COVID-19.”

July 15

Guo Yezhou, Vice Minister of the 
IDCPC, attended the opening cere-
mony of “Neighborhood Party Time: 
Experience Exchange of Regular 
Epidemic Prevention and Control 
and Work Resumption between 
China and Indonesia.”

July 16

Zhu Rui, Assistant Minister of the 
IDCPC, held a conversation via video 
link with Burhan Kayaturk, Deputy 
Chairman of Foreign Affairs of the 
Justice and Development Party of 
Turkey.

July 16

Qian Hongshan, Vice Minister of 
the IDCPC, spoke via video link with 
Jeronimo de Sosa, General Secretary 

of the Portuguese Communist 
Party, exchanging views on the rela-
tions between the two parties and 
countries and issues of common 
concern.

July 23

The 8th meeting of the China-Russia 
dialogue mechanism between rul-
ing parties, themed “The world in 
the post-epidemic era: strategic ex-
changes and cooperation between 
Chinese and Russian ruling parties,” 
was held via video link. President Xi 
Jinping, also General Secretary of 
the CPC Central Committee, and 
Russian President Vladimir Putin 
sent congratulatory messages to 
the meeting.

July 23

Li Mingxiang, Assistant Minister of 
the IDCPC, spoke at the opening 
ceremony of an online training 
class for cadres of the People’s 
Movement for Progress of Burkina 
Faso via video link.

July 29

Song Tao, Minister of the IDCPC, 
held a meeting with Hoang Binh 
Quan, Chairman of the Commission 
for External Relations of the Central 
Committee of the Communist Party 
of Vietnam, via video link.

July 31

Guo Yezhou, Vice Minister of 
the IDCPC, exchanged views on 
China-U.K. relations with Sir Geoffrey 
Clifton-Brown, Chairman of the 
Conservative Parliamentary China 
Group of the U.K. via video link.


